PART |
GENERAL PROVISIONS

Article 1- Definitions and interpretation rules

The definitions of the terms used in this Actarea s follows:
a- “Arbitration” means the settlement of disputes betw een litigants out of
court by mutually agreed natural or legal persons a nd or appointed ones.
b- “International arbitration” is when one of the par ties is not Iranian
national under Iranian law in the time of conclusio n of the arbitration

agreement.
c- “Arbitration agreement” is an agreement concluded b etween parties,
under which, all or some of the disputes arisen or may be arisen,

concerning one or more certain legal relations whet her contractual or
uncontractual to be referred to arbitration. Arbitr ation agreement may be
included in the contract as an arbitration clause a nd/or be as a separate
contract.

d- “Arbitration” means a sole arbitrator or panel of a rbitration.

e- “Court” in this Act means one of the judicial orga nization courts of the
Islamic Republic of Iran.

f- When it is referred to the agreement between partie s or the agreement to
be concluded later in this Act, it will be subject to the arbitration provisions
specified in that agreement.

Article 2- Scope of application

1- The arbitration of disputes in international commer cial relations,
whether purchase and sale of goods and services, tr  ansportation,

insurance, financial affairs, services, investment, technical
assistances, agency, commission agency, contract wo rk and simitar
activities, shall be done under to provisions of th is Act.

2- All persons who have competence to lodge a complain t, may
refer their international commercial disputes to ar bitration under the
provisions of this Act, whether it is raised before legal authorities or
not, and in case of reference at any stages, by mut  ual agreement.

Article 3- Service of papers and notices

If an agreement is not concluded between parties, ¢  oncerning

procedure and authority of the service of papers in relation of papers in
relation to arbitration, it shall be acted through one of the following
ways:

a- In institutional arbitration, service procedure and authority shall be in

accordance with the provisions of that institution.

b- The arbitrator may directly determine service proce dure and authority,
and accordingly he dispatches the arbitration paper s for parties.

c- Arbitration applicant may dispatch the request for arbitration to the
other party by registered mail, facsimile, telex, t  elegram, declaration and
similar things, when such a request is served that:



1- Its receipt to addressee is confirmed,

2- The addressee has taken an action under the provisi  ons of the
request,

3- The addressee has negatively or positively given an appropriate

reply,

Article 4- Commencement of arbitration proceeding

a- The arbitration proceeding id commenced when the re quest for
arbitration has been served to the addressee or res pondent of the
arbitration under the provisions of the article (...) of this Act, unless the
parties have agreed otherwise.
b- Unless it has been agreed otherwise, the request fo  r arbitration shall
include the following points:
1- The reguest for reference of dispute to arbitration.
2- Names and addresses of the parties.
3- Expression of claim and relief sought.
4- Arbitration clause and/or arbitration agreement.
The request for arbitration may include some inform ation about the
number of arbitrators and the way of their appointm ent as set out in
part (3) of this Act and as well may have some info  rmation about
contracts, agreement and events which have caused d  isputes.

Article 5- Withdrawal of the right to object

If each one of the parties wants to continue arbitr ~ ation with knowledge

of disregarding unimperative rules of this Act and the departable
arbitration agreement conditions and he does not ra ise his objection
immediately and/or in the respite for this putpose, it shall be

considered that he has withdrawn the objection righ t.
Article 6- Supervisory authority

1- Discharging the duties mentioned in article (9) cla uses (3) and (4),
article (11) clause (3), article (13) clause (1), a rticle (14), clause (3), article
(16) article (...) and article (35) are vested inthe  general court located in the
center of province which is the arbitration seat, a nd until the arbitration
seat is not determined, it shall be in the responsi  bility of Tehran general
court.

In this cases the court decisions are final and uno bjectionable
2- In institutional arbitrations discharging the dutie s mentioned in clauses
(2), (3) article (1) clause (3), article (13) and ¢ lause (1) , article (14) shall be
vested in respective arbitral institution.



PART Il
ARBITRATION AGREEMENT

Article 7- The form of arbitration agreement

Arbitration agreement should be signed by the parti es in a document,
or exchange of letter, telex, telegram or things li ke that ...., to indicate
the existence of such agreement , or one of the par ties claims its
existence by an exchange of request or statement of defence and the
other party accepts it in effect. Reference to a do  cument in the written
contract including arbitration clause, shall also b e considered as an
independent arbitration agreement.

Article 8- Arbitration agreement and case pending b efore the court

The court, before which, the dispute of the arbitra tion agreement is

brought, should refer the case to arbitration upon request of one of the
parties until the end of the first court session, u nless the court
establishes that arbitration agreement is null and void or
unenforceable.

Initiating the proceedings in the court shall not prevent commencing

or continuing the arbitration proceeding and issuin g the arbitration
award.

Article 9- Arbitration agreement and remedy order o r provisional
injunction

Before or in the arbitration proceeding, each one of the parties may apply the
Justice of the court mentioned in article (6) to issue the remedy order or

provisional injunction.

PART Il
COMPOSITION OF PANEL OF ARBITRATION

Article 10- Number of arbitrators

The appointment of the number of arbitrators is for the dispute parties,
the panel of arbitration shall be composed of three members in case of
non- appointment.



Article 11- The appointment of the arbitrators

1- Subject to the provisions of clauses (3) and (4) of this article, the

dispute parties may agree on the manner of arbitrat  or appointment. Until

any dispute has not arisen, Iranian party may notb e bound some how, if

any dispute is raised, to refer its settlement to t  he arbitration of one or

more persons, that such person (s) have the same na tionality which his

party or parties have.

2- If there is not such an agreement, it shall be appl  ied as follows:
a- Every party appoints his arbitrator to compose the panel of
arbitration and the nominated arbitrators shall app oint the
chairman. If one of the parties does not appoint hi s arbitrator and
obtain his admission within a period of (30) days a s from the
commencing the arbitration or if the nominated arbi trators may
not agree on the chairman and obtain his admission within a
period of (30) days as from the nominations, upon r  equest of one
of the parties, as the case may be, the appointment of the
arbitrator of the abstaining party or the chairman shall be done
under the provisions of article (6).
b- If the parties fail to agree on the arbitrator appo  intment in the
sole arbitration, the arbitrator shall be appoinete d upon request of
one of the parties by the authority envisaged in ar  ticle (6).

3- If under the procedure of the appointment of the ar  bitrator agreed by

the parties, one of the parties does not act or the parties and the
nominated arbitrators do not agree or third party, whether natural or legal
person, does not discharge the duties entrusted wit h him in this respect,
each one of the parties may, for taking a decision, refer to the authority
mentioned in article (6), unless the parties agreed otherwise.

4- Appointing authority shall comply with all the cond itions envisaged in
the agreement by the parties to appoint “arbitrator ", and he should
regard arbitrator’'s independence and impartiality. In and case, the
chairman should be appointed from the nationals of third state and the

arbitrator of abstaining party shall not be appoint ed from the nationals of
the other party state.
5-If the parties are obliged a certain person or pers  ons should arbitrate
when any dispute arisen, and such person or persons will not or may not
examine the case, arbitration agreement shall be nu llified, unless the
parties make a mutual consent to the arbitration of other person(s), or
they have agreed otherwise.
6-In cases where arbitration has more than two partie s and the parties
have not agreed otherwise, the panel of arbitration shall be appointed as
follows:
a- The claimant shall nominate an arbitrator and in ca  se of being
numerous claimants they shall jointly nominate one arbitrator. The
arbitrator of respondent(s) shall be nominated by t his method.
If the claimants or respondents do not come to an
agreement on their arbitrator, the arbitrator of ea  ch one of the parties
(claimants or respondents) shall be appointed by th e authority
mentioned in article (6).



b- The appointment of the chairman is for the nominate d
arbitrators. If they do not agree on it, the chairm an shall be
appointed by the authority mentioned in article (6)

c- If any dispute arises in respect of being claimant or respondent
of one of the arbitration parties, the panel of arb itration composed
of three persons shall be appointed by the authorit y by the
authority mentioned in article (6).

d- The other cases in the multilateral arbitrations, i ncluding
challenge and failure, is subject to the regulation s laid down for
bilateral arbitrations.

Article 12- The cases of arbitrator challenge
1- An arbitrator may be challenged when existing circu mstances and
conditions would cause justifiable doubts in respec t of his impartiality
and independence and or if he does not have the qua lification agreed by
the parties.

Each party may challenge the arbitrator appointed b y himself or

has patrticipated in the procedure of the appointmen t.
2- The person who has been proposed as an arbitrator, should disclose
any kind of the circumstances and conditions that w ould cause
justifiable doubt in respect of his impartiality an d independence. The
arbitrator should inform the parties any circumstan ces and conditions
that would come to existence at the time of appoint ment as an arbitrator
and also during the arbitration proceeding without and delay, unless he
had previously informed them of aforesaid circumsta nces and
conditions.

Article 13- Challenge formalities
1- The parties may agree on arbitrator challenge forma lities.
2- If there is not such an agreement, the party who wa nts to challenge
the arbitrator should, by a brief, declare the reas ons of challenge to
arbitrator, within a period of (15) days from the d  ate of information of the
convening arbitration or information of any circums tances and
conditions mentioned in clause (1) of article (13).
The arbitrator shall take a decision in respect of challenge, unless the
challenged arbitrator is resigned from his office a nd the adverse party
also accepts the challenge.
3- If the challenge raised under the clauses (1), (2)  of this article, is not
accepted, the party who has challenged the arbitrat or may apply the
authority mentioned in article (6) to examine and t ake a decision
concerning the challenge, within a period of (30) d  ays after receipt of the

notice containing the decision related to the dismi ssal of challenge. As
long as such a request is under consideration, the arbitrator may
continue the arbitration proceedings and also issue the award.

Article 14- Failure or impossibility to discharge t he duty
1- If an arbitrator is not able to discharge his duty legally or
practically, or if he fails to discharge his duty w ithout a justifiable delay
under whatever reason, the responsibility of the ar bitrator is terminated.



If there is any dispute over realization of said in  stances between the
parties, each of them may apply the authority menti  oned an article (6)
to take a decision in respect of termination of the arbitrator function.
2- The mere resignation or the consent of the other pa  rty and / or the
termination of the arbitrator function shall not be meant the admission of
validity and veracity of the challenge reasons, fai  lure, or lack of ability to
discharge the duty.

Article 15- Appointment of the substitute arbitrato r

Whenever the arbitrator duty terminates under the a  rticles (13), (14) or
for resignation or agreement of the parties in resp ect of rescission his
duty or for any other reason, the substitute arbitr ator shall be
appointed under the applicable regulations on the a ppointment of the
substitute arbitrator.

PART IV
COMPETENCE OF ARBITRATOR

Article 16- Taking a decision on the competence

1-  The arbitrator may take a decision in respect of hi s competence and
also on the existence or validity of the arbitratio n agreement. The
arbitration clause which is a part of a contract, s hall be considered as an
independent agreement in view of this Act, the arbi trator decision

concerning the contract being annulled and void wou Id not be
considered per se as invalidity of the arbitration clause mentioned in this
contract.

2-  The objection to the arbitrator competence should n ot be later than
the submission of statement of defence. The mere ap  pointment of the
arbitrator or participation in his appointment by e ach party shall not
prevent the objection to competence. The objection to the act beyond the
arbitrator’s (ultra vires) in the arbitration proce eding should be posed as

it appears, in any of the aforesaid cases the arbit rator may also accept
untimely objection, provided that he determines the delay as justifiable.

3- In case of objection to the original competence and /or to the
existence and/or to validity of the arbitration agr eement (unless the
parties have agreed otherwise) the arbitrator as a primary matter before

entering the merit of the case should take the deci  sion about it, taking

decision, concerning objection to the acts beyond t he arbitrator's power

(ultra vires) which its cause is created during the proceeding(s), may be
done within meritorious award. If the arbitrator co mments on his
competence as a primary matter, each party may appl vy the court
mentioned in article (6) within (30) days after the receipt of its service to

examine the matter and take a decision. As long as the said request is
under considertion in the court, the arbitrator may continue to proceed

and also issue the award.

Article 17-Power of the arbitrator to issue provisi onal order



The arbitrator may issue a provisional order in the affairs related to the
dispute which needs to be immediately determined up on the reguest of
each party, unless the parties have agreed otherwis e. The arbitrator
may lay (town that applicant gives an appropriate s ecurity. In both
cases, if the other party gives the security thati s proportionate to the
subject of the provisional order, the arbitrator sh all nullify the
provisional order.

PART V

ARBITRATION PROCEDURE

Article 18- Equal behavior to the parties

Behavior to the parties shall be equal and enought  ime shall be given to
theta to lodge the claim or defend and present thei I cases.

Article 19- Determination of proceeding rules

1- Subject to the imperative rules of this Act, the parties may agree on
procedural rules of arbitration.

2- In case of disagreement, subject to the provisio  ns of this Act, the
arbitrator takes the charge of the arbitration int  he appropriate manner.
The arbitrator takes the charge of the recognition of subijectivity,
relation and validity of any reason.

Article 20- Seat of arbitration

1- Arbitration takes place in the place agreed by t  he parties. In case of
disagreement, with regard to conditions and circums tances of claim
and easiness of access for the parties, the place o  f arbitration shall he
determined by the arbitrator.

2- The arbitrator(s) may convene a hearing to delib  erate between the
members of the court/ tribunal, witness testimony a nd parties experts
or goods inspection and other properties or documen ts in any place
that lie deems appropriate, unless the parties have agreed otherwise.

Article 21- Language

The parties may agree em language or languages to h e used in
arbitration proceeding. Otherwise the arbitrator de termines language or
languages to be used in arbitration. The agreement of the parties or
decision of the arbitrator in this respect, shall a pply to any kind of
briefs, parties document and evidences, hearing con ferences, the
arbitrator communications and issuance of the :ward



Article 22- The request and statement of defence

1-The claimant should present the obligations or th e other matters,
under which, he. entitles himself, and also the nat ters under dispute
and relief or damage sought within the period agree d by the parties or
determined by the arbitrator and the respondent loo should submit his
statement of defence concerning the aforesaid matte rs within the
period agreed by the parties or determined by the a  rbitrator.

The parties may submit all documents that they reco  gnize as relevant
and or documents list or other evidences they are p lanning to submit
later on along with | heir request or the statement of defence.

2- If it is not agreed otherwise between the partie s, each one of them
may complete or amend his request or statement of d efence within
proceeding, unless (lie arbitrator would not allow such an amendment
or completion clue to the delay or discrimination t owards the other

party.

Article 23- Hearing conference

1- The arbitrator takes the charge or the recogniti  on of the necessity to
convene the conference for presenting the evidences and explanations.
Rut. if one of the parlics applies to convene confe rence in the
appropriate time, holding the hearing conference wo uld be necessary,
unless the parties have agreed otherwise.

2- The arbitrator should serve to the parties holdi ng any kind of hearing
conference to inspect goods or other properties or parties documents
with enough time.

3- All briefs, documents or the other informations submitted to the
arbitrator by one of the parties and also the repor t of the expert or
evaluation along with documents that the arbitrator may rely upon

them, when taking a decision should be served to th e parties.

Article 24- Failure of each one of the parties

1- If the claimant fails to present the request wit hout a justifable
excuse, thearbitrator shall issue the order of the nullification of the
arbitration request.

2- If the respondent. fails to present statement of defence without a
justifiable excuse, the arbitrator shall continue t he proceeding without



considering the said failure per se as the acceptan  ce of the claimant
claim by the respondent.

3- If each one of the parties refuses to attend hea ring conference
and/or present the evidences he relied upon, the ar bitrator may
continue the proceeding and, by invoking the docume nts, proceed to
issue the award.

Article 25- Referring the matter to the expert

The arbitrator may assign the matter to expert as h e considers it
necessary, and lay down that each one of the partie s to provide
relevant expert with any kind of information and br ings about the
means of his access to inspect the connected docume nts and goods or
other properties, unless the parties have agreed ot  herwise.

If one of the parties apply or if the arbitrator co  nsiders it necessary, the
expert shall also take part in hearing conference a  fter submitting the
written report and to answer the question. The part ies may also
introduce expert or experts as their withess to tes tify in respect of
matters under dispute.

Article 26- Third party intervention

If third party independently considers a right for himself in the matter
under the arbitration proceeding or he considers hi mself as an
interested party to entitle one of the parties, he may intervene the

arbitration, as long as the termination of proceedi ng has not been
declared, provided that he accepts agreement and ru  les of arbitration
and the arbitrator, and his intervention shall not be challenged by any
one of the parties.

PART VI
TERMINATION OF PROCEEDING AND ISSUING
THE AWARD
Article 27- Applicable law
1- 'the arbitrator shall take a decision under the leg  al rules which the

parties have selected in respect of merit of the di  spute.

Determination-of law or legal system of one certain state in any way
made, shall be considered as a reference to substan tive rules of that
state, the conflict of laws rules shall not include this rule, unless the

parties have agreed otherwise.



2- In case of lack of determination of the applicable law by the parties,
the arbitrator shall legally examine the merit of d ispute that he
recognizes it as appropriate under the conflict of laws rules.

3- The arbitrator may decide according to what is just and good (ex
negno et bono), if the parties have explicitly allo  wed it.

4- The arbitrator shall take a decision in all cases u nder the
contractual clauses and shall lake into considerati on the commercial
usages of the subject of issue.

Article 28- Reconciliation

If the parties settle their disputes through reconc iliation within the

proceeding, the arbilralor shall issue tile order o f dismissal of the

arbitration case; and shall issue, subject to the p rovisions of article

(30), the award under the mutually agreed terms bas ed on
reconciliation agreement, if one of the parties req uests and the adverse
party does not object to it.

Article 29- Decision taking by arbitrators group

In the arbitrations carried out by more than one ar bitrator, each
decision of the panel of arbitration shall be adopt ed by the majority of
the members of the panel of arbitration, unless the parties have agreed
otherwise.

Article 30- Form and content of award

1-  The award should be in written form and signed by t he arbitrator(s).
If the arbitrator is more than one person, the sign  ature of majority shall
be enough, provided that the reason of lack of sign ature of the other
members be mentioned in it.

2- The text of award shall include all the reasons tha  t award has been
based on them, unless the parties have agreed that not to include the
reasons of award, or under the article (28), the aw ard has been issued by
mutually agreed terms.

3- Award shall be contained the date and place of arbi tration
mentioned in clause (1) of article (20).

4- The copy of the award shall be served to each one o f the parties
after its signature.
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Article 31- Termination of proceeding

Arbitration proceeding shall be terminated by issui ng final award or by
the arbitrator order as follows:

1-  Withdrawal of claim by claimant, unless the respond ent objects to it
and the arbitrator establishes legal and justifiabl e benefits in the final
settlement of dispute for him.

2- Impossibility or unnecessariness to continue procee ding for any
reason by the arbitrator's discretion.

3-  Agreement of the parties to terminate the proceedin  g.

Article 32- Amendment, interpretation and supplemen t of the award

1- The arbitrator may, as each one of the parties appl ies, or directly
amend any kind of errors in the calculation, writin g or similar errors in
the award or remove ambiguity from it.

Respite for parties application is (30) clays as fr om the award service
and the copy of that application should be despatch ed for the other
party. The arbitrator shall proceed to amend or int  erpret the award
within a period of (30) clays as from the receipt o  f the application at
most, and in cases he directly understands the erro rs or ambiguity
within a period of (30) clays as from the award.

2-  Each one of the parties may, while despatching noti  fications for the
other party, apply the arbitrator to issue suppleme ntary award on the
claims raised by him, but are not dealt with in the award, within a period
of (30) days as from the award receipt.

If the arbitrator recognizes this request as justif iable, he shall proceed
to issue supplementary award within a period of (60 ) days. If the
arbitrator considers it necessary, he may extend su ch respite.

3-  The provisions of article (30) are binding in respe  ct of amendment,
interpretation and supplement of the award.
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PART VII

OBJECTION TO THE AWARD

Article 33- Request to nullify the award

1- The award shall be nullified upon the request of

on e of the parties

by the court mentioned in article (6) in following instances:

a- If one of the parties lacks competency.

b- If the arbitration agreement shall not be valid und

er the

applicable law and in case of the silence of applic  able law it shall

be explicitly contrary to the Iranian laws.

c- If the provisions of this Act have not b

een observe d for

serving the notice of the appointment of the arbitr ator or request

for arbitration.

d- If applicant for nullification has not been success ful to submit

his evidences and documents under any reaso
beyond his control.

e- If the arbitrator has rendered an award beyond his
vires). If the matters referred to arbitration are separabl
of the award is only voidable which is beyond the s

arbitrator's powers.

f- If the composition of the panel of arbitration or a
procedure is not in accordance with the arbitration

and it is contrary to the rules mentioned in

n which has been

power (uhrn
e, that part
cope of

rbitral
agreement
this A ct and or in

case of silence or non existence in the arbitration agreement.

g- |If the award of arbitration consists of concurring

and

effective opinion of the arbitrator that his challe nge is accepted

by the authority mentioned in article (6).

h- If the award of arbitration is based on document wh ich is
approved to be forged by a final judgment.

i- If after issuing the award, documents are found whi ch were
evidence to the entitlement of the objector and it is approved
that such documents are withheld by the adverse par ty or he

has caused them to be hidden.
2- In case of the matter mentioned in clauses (h) an

the party who incurred loss from the forged or with
before he proceeds to the request for nullification

12
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apply the arbitrator to consider again the case, un less the parties have
agreed otherwise.

3- Request for nullification of the award mentioned in clause (1) of this
article should be submitted to the court mentioned in article (6) within a
period of three months from the: date of service of (he award whether

corrective, supplementary or interpretative award t 0 objector, otherwise
it shall not be heard.

Article 34- Nullification of award

The arbitrator award is basically void and unenforc eable in following
cases:

1- If the main subject of the dispute shall not be set tled through the
arbitration under the law of the Islamic Republico  flIran.

2-  If the provisions of award is contrary to public or der or good morals
of the state or imperative rules of this Act.

3-  If the award of arbitration issued in respect of im movable properties
located in Iran is contrary to the imperative law o f the Islamic Republic of
Iran or it is contrary to the provisions of valid o fficial documents, unless
the arbitrator has a right to conciliate in the lat ter.

PART VI

ENFORCEMENT OF AWARD

Article 35- Enforcement

1- The awards of arbitration issued in accordance with the provisions
of this Act are final and come into force after ser  vice, except the matters
mentioned in articles (33) and (34) and the arrange  ments of enforcement
of the courts judgments shall be applied in case of written application
from the court mentioned in article (6).

2- If one of the parties requests the court mentioned in article (6) of
this Act to nullify arbitration award and the other party requests the court
to recognize or enforce it, the court may lay down that the applicant for
annulment to deposit an appropriate security, if th e applicant for
recognition or enforcement so requests.
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PART IX

THE OTHER PROVISIONS

Article 36- The other provisions

1- The arbitration of international commercial dispute mentioned in
this Act is excluded from the scope of the arbitrat ion rules mentioned in
the law of civil procedure and the other rules and provisions.

2-  This Act has not any effect in the relation with th e other laws of the
Islamic Republic of Iran, under which, special disp utes may not be
referred to arbitration.

3- If in the treaties and agreements concluded between the
government of the Islamic Republic of Iran and the other states, the other
arrangements and conditions for the arbitrations en visaged in this Act
are laid down, the same arrangements and conditions shall be applied.

The above Act including (9) parts and (36) articles , has been enacted
on wednesday. 17 Sep. 1997 (26/6/1376) in the open- sitting of the
Islamic Consultative Assembly and affirmed by the G uardian Council
on Oct. 1997 (9/7/1376).
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